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Downtown Community Facility Financing Update

Downtown Community Facility Financing Update

Proposed Debt Service

m City Staff and the financing working group are in the process of FY Principal Interest Total
pursuing a financing for the Downtown Community Facility (“DCF”) Total 33,725,000 17,362,387 51,087,387
through the public markets. 5017 i 422,587 422,587

2018 - 1,435,200 1,435,200

= PNC Capital Markets (Senior Manager) and Stifel, Nicolaus & 2019 300,000 1,435,200 1,735,200
Company, Incorporated (Co-Manager) have been engaged as the 2020 1,365,000 1,426,200 2,791,200
underwriters for the financing. 2021 1,410,000 1,385,250 2,795,250

2022 1,465,000 1,328,850 2,793,850

® The DCF financing will be structured as Special Obligation Bonds 2023 1525000 1,270,250 2,795,250

. B 2024 1,585,000 1,209,250 2,794,250

secured by some combination of Sales Tax Distributions and/or
State Distributions. 2025 1,650,000 1,145,850 2,795,850
2026 1,730,000 1,063,350 2,793,350
2027 1,815,000 976,850 2,791,850

® The Special Obligation Bonds are scheduled to be sold in the 2028 1,910,000 886,100 2,796,100
public markets on December 15" with funds available to the City 2029 2,005,000 790,600 2,795,600
by the end of the calendar year. 2030 2.105,000 690,350 2.795,350

2031 2,210,000 585,100 2,795,100
2032 2,320,000 474,600 2,794,600
2033 2,435,000 358,600 2,793,600
2034 2,555,000 236,850 2,791,850
2035 2,635,000 160,200 2,795,200
2036 2,705,000 81,150 2,786,150
Term 20 Years
True Interest Cost 2.83%
All-In Trust Interest Cost 3.03%

Average Life 12.280 Years

Note: Debt service shown is based on current market estimates and is preliminary and subject to change.

DAVENPORT & COMPANY

October 10, 2016 City of Rocky Mount, NC 1



Capital Funding Summary
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Downtown Community Facility Funding

Downtown Community Facility Fundingl $ 33,725,000
Total $ 33,725,000
Other City Capital Projects (FY 2017 - 2022)

Future Equipment / Construction Installments? $ 8,244,775
Annual CIP Pay-GO ($2,570,460 per year) 15,422,760
Estimated Future Debt Capacity (FY 2020 - 2022)* 11,383,152
Total $ 35,050,687
Key Debt Ratios Current Post Issuance
Debt to Assessed Value® 0.59% 1.39%

Debt Per Capita® $423 $989

Debt Service to Expenditures4 6.45% 8.74%
10-Year Payout Ratio® 88.70% 54.30%

City Legal Debt Limit (FY 16)°

$319,049,524

Estimated Incremental Tax Equivalent6

2016 2.50¢
2017 -
2018 -
2019 1.00¢
2020 3.00¢
Total 6.50¢

$319,049,524

Note: Debt service shown is based on current market estimates and is preliminary
and subject to change until Bond pricing on 12/15/16.
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Downtown Estimated
Future R e Downtown
.~ Existing Debt Equip./Const. CIP Pay-Go Community Facility Community Facility Total Incremental
Service A Cash Operating Loss o Tax
Installments 7 Debt Service . 6
(Surplus) Equivalent

Total 26,285,697 33,509,815 56,550,120 (4,806,905) 51,087,387 162,626,113 6.50¢
2016 4,257,577 - 2,570,460 - - 6,828,037 2.50¢
2017 4,143,751 89,238 2,570,460 422,587 7,226,035 -
2018 3,640,883 467,002 2,570,460 - 1,435,200 8,113,546 -
2019 3,253,513 828,936 2,570,460 872,163 1,735,200 9,260,272 1.00¢
2020 1,658,853 1,431,980 2,570,460 682,815 2,791,200 9,135,308 3.00¢
2021 1,488,588 1,576,302 2,570,460 264,778 2,795,250 8,695,377 -
2022 1,301,807 1,736,826 2,570,460 (60,795) 2,793,850 8,342,149
2023 1,273,121 1,738,967 2,570,460 (359,017) 2,795,250 8,018,781
2024 1,244,290 1,741,107 2,570,460 (376,968) 2,794,250 7,973,139
2025 1,215,314 1,743,248 2,570,460 (395,816) 2,795,850 7,929,056
2026 967,289 1,745,389 2,570,460 (415,607) 2,793,350 7,660,881
2027 834,612 1,855,529 2,570,460 (436,388) 2,791,850 7,616,063
2028 811,967 1,855,529 2,570,460 (458,207) 2,796,100 7,575,849
2029 194,133 1,855,529 2,570,460 (458,207) 2,795,600 6,957,515
2030 1,855,529 2,570,460 (458,207) 2,795,350 6,763,132
2031 1,855,529 2,570,460 (458,207) 2,795,100 6,762,882
2032 1,855,529 2,570,460 (458,207) 2,794,600 6,762,382
2033 1,855,529 2,570,460 (458,207) 2,793,600 6,761,382
2034 1,855,529 2,570,460 (458,207) 2,791,850 6,759,632
2035 1,855,529 2,570,460 (458,207) 2,795,200 6,762,982
2036 1,855,529 2,570,460 (458,207) 2,786,150 6,753,932
2037 1,855,529 2,570,460 (458,207) - 3,967,782

1 Preliminary and subject to change.

2 Future Equipment / Construction Installments assumes 5-Year Level Debt Service at 3.50% (subject to change
in market conditions).

3 Future Debt Capacity assumes 20-Year Level Principal at 5.00%. Preliminary and subject to change.

4 Includes existing City debt, future Equipment / Construction Installments and Downtown Community Facility
Funding.

5 Per City’s FY 2016 CAFR (p. 184). Based on 8% of the City’s FY 16 Assessed Value ($3,988,119,056).
6 Based upon a value of 1¢ = $387,000. Assumes 0.00% growth in the value of 1¢.
7 Provided by SFA / SFM. FY 2028 Operating Loss (Surplus) assumed to remain constant in future years.
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Financing Schedule

Date Task

October 10" City Council Meeting
e  City Council considers approving FY 2016 Audited Financial Statements
e City Council receives update on the DCF project

November 1% Special City Council Meeting
e City Council holds Public Hearing on the DCF financing

November 14" City Council Meeting
e  City Council holds Public Hearing on MSD
e City Council considers adopting MSD Ordinance (1st reading)

November 28" City Council Meeting
e City Council considers adopting MSD Ordinance (2nd reading)
e  City Council considers approval of the financing

December 9th LGC considers approval of financing
December 15th Sell Bonds
Late December Close Bonds
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Municipal Advisor Disclosure ]fMROOUCIN‘T

MORTH CARDOLINA

The U.S. Securities and Exchange Commission (the “SEC”) has clarified that a broker, dealer or municipal securities dealer engaging in municipal advisory activities outside the scope of underwriting a particular issuance of
municipal securities should be subject to municipal advisor registration. Davenport & Company LLC (“Davenport”) has registered as a municipal advisor with the SEC. As a registered municipal advisor Davenport may
provide advice to a municipal entity or obligated person. An obligated person is an entity other than a municipal entity, such as a not for profit corporation, that has commenced an application or negotiation with an entity to
issue municipal securities on its behalf and for which it will provide support. If and when an issuer engages Davenport to provide financial advisory or consultant services with respect to the issuance of municipal securities,
Davenport is obligated to evidence such a financial advisory relationship with a written agreement.

When acting as a registered municipal advisor Davenport is a fiduciary required by federal law to act in the best interest of a municipal entity without regard to its own financial or other interests. Davenport is not a fiduciary
when it acts as a registered investment advisor, when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly with such persons.

This material was prepared by public finance, or other non-research personnel of Davenport. This material was not produced by a research analyst, although it may refer to a Davenport research analyst or research report.
Unless otherwise indicated, these views (if any) are the author’s and may differ from those of the Davenport fixed income or research department or others in the firm. Davenport may perform or seek to perform financial
advisory services for the issuers of the securities and instruments mentioned herein.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy. Any such offer would be made only after a
prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to make its own investment decision, including, where
applicable, a review of any offering circular or memorandum describing such security or instrument. That information would contain material information not contained herein and to which prospective participants are
referred. This material is based on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may change. We make no representation or warranty
with respect to the completeness of this material. Davenport has no obligation to continue to publish information on the securities/instruments mentioned herein. Recipients are required to comply with any legal or
contractual restrictions on their purchase, holding, sale, exercise of rights or performance of obligations under any securities/instruments transaction.

The securities/instruments discussed in this material may not be suitable for all investors or issuers. Recipients should seek independent financial advice prior to making any investment decision based on this material.
This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed transaction, recipients should determine, in consultation with
their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction. You should
consider this material as only a single factor in making an investment decision.

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes,
operational or financial conditions or companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide
to future performance and estimates of future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any assumptions may have a material impact
on any projections or estimates. Other events not taken into account may occur and may significantly affect the projections or estimates. Certain assumptions may have been made for modeling purposes or to simplify the
presentation and/or calculation of any projections or estimates, and Davenport does not represent that any such assumptions will reflect actual future events. Accordingly, there can be no assurance that estimated
returns or projections will be realized or that actual returns or performance results will not materially differ from those estimated herein. This material may not be sold or redistributed without the prior written consent of
Davenport. Version 1.13.14 CH | MB | TC
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